Abstract: Economic authorities (central bank and government), conducting the monetary and fiscal policy, affect the economy as well as each other. In pursuit of its goal, which is the desired level of inflation (the inflation target), the central bank applies appropriate monetary policy strategies with varying degrees of expansiveness/ restrictiveness measured by the interest rate. In turn, the government striving to achieve the goal which is the desired economic growth also uses strategies with a different degree of expansiveness and restrictiveness measured by the level of the budget deficit in relation to GDP. The decisions of economic authorities regarding the expansiveness or restrictiveness of policies are also influenced by many factors that the central bank and the government have no influence on, such as financial crises, supply shocks and others. The purpose of the article is to show the importance of the monetary and fiscal policy options in the economies of the Czech Republic and Hungary. It also stressed the context of monetary and fiscal game in relation to the direction (restrictiveness or expansiveness) of both policies. The study covered the years 2001-2017. To achieve the article`s objective the following research methods were used: presentation of statistical data and statistical research methods. As a result, it was noticed that the character of monetary and fiscal policy plays a significant role in the economies under study. The originality of the analysis carried out in this article is to emphasize the importance of proper conduct of monetary and fiscal policy and their significance in economic processes in the countries studied.
Introduction
Directions of monetary and fiscal policies -restrictive and expansionary -were discussed by A. Blinder 1 and later by H. Bennett and N. Loayza 2 in the context of monetary-fiscal game, in the result of which independent decisions of economic authorities may lead to Nash equilibrium. In contrast, according to the latest models this is the fiscal policy that influences a level of prices and an inflation path regardless of monetary policy. 3 The last financial crisis resulted in changes in conducting monetary and fiscal policy, namely it induced to affirm unconventional activities of economic authorities and thereby changes in combination of policy mix. 4 From the perspective of the monetary and fiscal game, inflation and economic growth are the lowest in an environment characterized by a combination of extremely restrictive monetary and fiscal policies. A monetary policy that is becoming more and more expansionary (successive cuts in interest rates) increases inflation and the rate of GDP growth. On the other hand, an increasingly expansionary fiscal policy (expanding the budget deficit) pushes up inflation and the rate of GDP growth. The highest rates of inflation and GDP growth are observed in countries where the economic authorities have chosen extremely expansionary monetary and fiscal policies. WoronieckaLeciejewicz noted that the restrictiveness of a monetary policy depends on the government's fiscal policy. To prevent inflation from rising too high, the central bank tightens up monetary policy as the government makes its fiscal policy more expansionary. On the other hand, the central bank's monetary policy has influence on how restrictive or expansionary policy will be pursued by the fiscal authorities. An increasingly restrictive monetary policy leads to a more expansionary fiscal policy, because the higher interest rate the environment requires, the more pro-growth fiscal policy to boost economic growth is, which usually increases the budget deficit. 5 Hence the purpose of the article is to show the importance of the monetary and fiscal policy options in the economies of the Czech Republic and Hungary.
Analysis of restrictiveness and expansiveness of monetary and fiscal policy in Czech Republic
The presented study was based on the method used by Czyżewski and Kułyk 6 as well as by other authors and inter alia by B. Kopeć. 7 The area of studies concerns variations of different options of economic policy (divided into monetary and fiscal policy) between 2001-2017 in the Czech Republic and Hungary. As an instrument of monetary policy (conducted by the central bank) the study used a nominal long-term interest rate whereas as an instrument of fiscal policy (conducted by the government) the deficit of the General Government sector in relation to GDP was applied. For monetary policy a standardized ratio of long-term interest rate was calculated and for fiscal policy a standardized ratio of the GG deficit in relation to GDP. In order to determine standardized ratios an arithmetic mean and standard deviations for both, an interest rate and a budget deficit were calculated. It was assumed that the business cycle lasts 3 years. While setting a direction of economic policy the resultant of options used in monetary and fiscal policy was applied. Table 1 -278 -vol. 8 issue 2 In turn, between 2011-2016 the government of the Czech Republic conducted a restrictive fiscal policy, which was reflected in lower ratios of the GG deficit, except the year 2012 when the GG deficit slightly exceeded the deficit criterion from Maastricht and between 2016-2017 when even some budget surplus was noted. Similarly, like in case of the economic policy in the Czech Republic it must be noted that also in Hungary in some periods these policies cancelled each other, which means that when one of them was of restrictive nature, the other one showed expansiveness.
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